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Abstract
Financial inclusion is one of the key pillars of monetary stabilization, contributing to enhancing
the efficiency of the banking sector and increasing the level of financial transparency, reflecting
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positively on price stability and reducing monetary volatility. The research aims to examine the
relationship between financial inclusion and monetary stability in Iraq during the period 2010-
2023, by analysing theoretical concepts relating to both variables, as well as applying standard
models to test their experimental relationship. The applied aspect relied on data stability analysis
using the modified Dickie-Fuller (ADF) test to determine the degree of integration of variables.
Based on stability results, the ARDL model was used to estimate the long and short-term
relationship between financial inclusion indicators and monetary stability. Diagnostic tests were
also conducted to verify the model's validity and statistical suitability.
The results showed a moral correlation between financial inclusion and monetary stability
in Iraq, where increased financial inclusion was found to reduce monetary volatility and achieve a
higher level of stability in monetary policy. The results of the joint integration also confirmed a
long-term relationship between the two variables, reflecting the impact of financial inclusion in
supporting financial and monetary sustainability. The research recommends that the Central Bank's
role in promoting financial innovation and ensuring access to financial services for all segments of
society should be strengthened to ensure that monetary and financial objectives are met.
Keywords: Financial inclusion, monetary stability, monetary policy, inflation, discount rate.
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4a sall Lagdll ase (F-statistic) ablbas) 435l A (o a5 pirieS paiail) 5 Aliiie & jiiaS @l 5 s Al A jadl)

s LS s Ll Ll
(Bound Test)2saad) L) milii (4)J gaad)
Test Statistic Value K
F-statistic 4.122064 2
(Critical Value Bounds) 4 g3l 44381
Significance 10 Bound I1 Bound
%10 3.17 4.10
%S5 3.79 4.85
%2.5 4.41 5.52
%1 5.15 6.36
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Variable Coefficient Std. Error t-Statistic Prob
D(CR) 5.326892 1.093440 4.871684 0.0002
D(CR(-1)) 1.328633 1.759955 0.754924 0.4613
D(CR(-2)) -0.694751 1.693059 -0.410352 0.6870
D(CR(-3)) -3.286966 1.742344 -1.886520 0.0775
D(DP) -9.901502 14.249453 -0.694869 0.4971
CointEq(-1) -0.300787 0.129884 -2.315806 0.0342
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5 Jitie paiaS g All A peadll Geaall dse e pealll Ja¥) 3 20n )k Ae dla o oy Vel (S)dsaall
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A ganal) 800 (3 A pamall () 830 O 9t 1D A ndl y Z0E (AT Sl gal) 618 e (1%) Ao sina (5 sbaae dic o8
535 Las il 35 jlansll) Gl llall 8 5ol 311 o3a () g LY 8 gl llin (5 ol 1) IS Callall 800 3 ) (g5 L Al
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Prob= )ilaials &, sixe 5 lls (-0.300787) 4iad l(UECM)aiall s Uadll momat Jules o iliill < jelal @lli
ALl 3ol (el JaY) 8 0 ) 5l are ) 515l JOEAY) (he (%30) Of sixs Undll masat Jalaae 4 )1 (0.0342
i) ppriall A s sl dera (of Aagis JaY) A sha 4 51 5il) A8l olaily (p)Alladl 320l dnpmai oS (t-1)
5 da e aiSll aaty Jyghall Ja¥) cilalaa o HLEAY) 138 G JaY) AL gla 5ol laladll ) 4
tot WSy atiall G Ja) Al ol A8l £ g3 st (e Dl (il puaatiall 8 Jiial) juaial)
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Variable Coefficient Std. Error t-Statistic
CR 17.550580 6.565872 2.673001 0.0167
DP -32.918684 42.228947 -0.779529 0.4470

(EViews 12) Sbas¥) malill s jae e aladie YU Ealill e o1 juadll
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(17.550580)+ Ay aduzaill 5245 () g5 8aal s 3an 5 Jlaey palall gladll (5 8300 ) () 3 S S aduaill
sl e Al g il bl OF ) e Lea A55 (5 AY) Jal sall 6ls aa (Prob= 0.0167) & sixe (5 sie dic
e o dashall Ja) (Lo ABle 2gay i) o yelal Ul | adomil g il il 5 s (685 o)) g ashall
) gamsaalgsan g Hhaiey galdll gl adlag il ) &) A i juei€ adaill g Jiie i adlagll 8 jeadll (Gaal)
SIA ) dishll da¥) (8 (Gay Lea (Prob=0.4470) disine n (s siue 3o (-32.918684) lsiar pduiail) (alisd
sl s e Sl 8ok ) (B jaS dSA b Y
& lele Jsemnll a3 il i) 4835 daia s2e o U i jal 16 08a Bl sl dpmiiill ol JLEAY) ¢ ya) 13415
b LS 5 b LAY dagall Apmdilill ) AN iany o) yals s g ALl il HLERY)
(olealaaill ol ;Y1 A8 3 g5 pae (ge 2SEL LEAY) 138 padiy (LM Test) (sabuil) Ll ;¥ S jlaal -]

(S sl
(LM) 13 bl ) Adia L) gilis(7) Jgaad)
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 2.078555 Prob. F(2,14) 0.1620
Obs-R-squared 5.494851 Prob. Chi-Square(2) 0.0997

(EViews 12) uaa¥) zaill cla jaa o dlaie Yo Galdlslae) ot Haadll
22138 5 (%0.05) = ST 25 (0.1620) ks ddlaial (5 sivse die (F- statistic)fiad o i oSlel Jgaal) o
(ol sl Cp oloakoll L)) 1S8a 3 g3 s pxe e a3 (HO) o) G )8 Jis N ¢ bl Lol 5] Al 3 g g aic
A8 55 LEAY1 13 oy ¢ Bl o Gl Ll ) Al 3 ga s e (s ) (H 1 )ALad) m il (o 5
. (ARDL)z 25«3/
Oe ol 23 5aY) I8 (s (e U HLEAY) 138 aading : (ARCH Test) Gl pailas axe AS8a jlaal -2
Al Jgand) 3 LSy 8l sall il Sl Al
(Sl il Usdld) 3 gas ¢l Ld L) il (8)d saa)
Heteroskedasticity Test: ARCH
F-statistic 0.3518 Prob. F(1,21) 0.906613
Obs*R-squared 0.3292 Prob. Chi-Square(1) 0.951863
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Series: Residuals
8 Sample 2010S1 2023S2
. Observations 28
6 | Mean 0.276299
Median -0.277983
5 | Maximum 4.771558
Minimum -2.535413
4 Std. Dev. 2.166059
Skewness 0.970544
34 Kurtosis 2.977545
27 Jarque-Bera  4.396385
1| Probability 0.111004
0 T
-3 2 1 0 1 2 3 4 5
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